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LIMITED OFFICIAL USE HONG KONG 8875 

E.O. 11652: N/A 
TAGS: BEXP, HK 

SUBJECT: MAJOR PROJECTS: HONG KONG MASS TRANSIT 
REF: HONG KONG 8531 

1. CONGENOFF WAS ADVISED AUGUST 1 BY MICHAEL L. LEE OF 
PULLMAN-STANDARD AS FOLLOWS: (1) "THE JAPANESE CONSORTIUM 
HAS ASKED THE HKG TO RAISE THE CEILING ON THE SUBWAY 
PROJECT TO A DEGREE THAT THE HKG WILL NEVER ACCEPT;" 

(2) AMERICAN COMPANIES ARE NOW HIGHLY COMPETITIVE IN THE 
MASS TRANSIT FIELD AND WOULD BE ABLE TO GIVE HONG KONG THE 
BEST DEAL; AND (3) HIS PRINCIPALS WERE BEING ASKED TO 
ELICIT THE COOPERATION OF BECHTEL AND OTHER U.S. COMPANIES 
TO JOINTLY PROPOSE AN AMERICAN CONSORTIUM TO THE HKG. 

2. COMMERCE MAY WISH TO DISCUSS THE ABOVE WITH PULLMAN- 
STANDARD HEADQUARTERS. 
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